I. INTRODUCTION
Foreign direct investment (FDI) being the nondebt financial capital is considered the most preferred international capital to contribute economic growth to the host economies. It is a win-win investment for both home and host economies. It contributes to the economic growth mainly through technological and managerial advancements, increasing return to production via positive externalities, creation of economic climate more competitive and productive spillovers etc. Through investment, it increases the level of employment, income and saving. In this way, it's has been established itself as the major contributor to economic growth to host economies. The South Asian Association for Regional Cooperation (SAARC) covers the areas of cooperation in agriculture, biotechnology, economic and trade, education, energy, poverty alleviation, science and technology, security aspects etc with the aim at accelerating economic growth and stimulates socio-cultural development in the South Asian Region. FDI has been established itself as a major source of higher economic growth in the region since around last two decades.
Research investigating the determinants of FDI has been increasing along with rising international investment in emerging economies. Most such studies are for one country or two. It is with this background, being motivated by this fact, the present study attempts to examine the determining factors of FDI in the SAARC region during 2001 to 2015 with the objective to provide some conclusive evidence on the authentic evidence of FDI in the region. To examine the determinants of FDI in SAARC countries, the Granger causality test technique is employed ( as in , for example, Granger (1988) and Granger (1981) . To employ the Granger causality test, stationarity and cointegration properties are also required to be tested for the relevant time series variables (Johansen,1988 
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The findings of the study suggests that out of the various studied determinants i.e. real GDP (RGDP), the labor force (L), the domestic investment share (INV), domestic credit (DC), inflation (INF), and trade openness (TRAD) , FDI is mainly affected by GDP only. The other determinants except GDP are not evident in having long run association ship with FDI. This express clear and straightforward policy implications that on the basis of individual time series FDI is rarely affecting GDP but it is GDP which is affecting FDI in a significant manner, the economic growth must be targeted to be achieved at individual basis as well as on total basis. All the determinants of growth are needed to be targeted keeping the long term climatic growth in mind.
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